■ 


.•*K 


i 


m 

'Mi*. 


*;*' 


■** 


^* 


I 


% 


i ft  31 


3  9004  015,6845 


■ 


FINANCES  OF  THE  PROVINCE 


SPEECH  DELIVERED 


IN    THE 


LEGISLATIVE  ASSEMBLY 

IN    ANSWER  TO 

HON.    E.   J.    FLYNN'S 

CRITICISM   OF  THE  BUDGET 
BY 

HON.  J.  C.  McCORKILL 

MAY    30th,    1Q04 


QUEBEC 
1904 


The  EDITH  and  LORNE  PIERCE 
COLLECTION  of  CANADI  ANA 


Queen's  University  at  Kingston 


THE  FINANCES  OF  THE  PROVINCE 


Speech  Delivered  in  the  Legislative  Assembly  in  Answer  to 
Hon.  E.  J.  Flynn's  Criticism  of  the  Budget 


BY 


HON.    J.    C    McCORKILL 


MAY    30,    19  04 


MR.   SPEAKER,- 

In  opening  1  take  credit  to  my  pre- 
decessor, and  the  members  of  the  Gov- 
ernment generally,  for  the  fact  that  it 
required  a  speech  of  four  hours  dur- 
ation by  the  leader  of  the  Opposition 
to  reply  to  the  statement  of  the  ac- 
counts for  the  last  fiscal  year  con- 
tained in  the  Budget,  which  took  but 
one  hour  to  deliver. 

It  is  usual ly  conceded  in  the  prac- 
tice of  law  that  an  attorney  who  la- 
bors for  hours  in  his  attempt  to  con- 
vince the  court  that  his  case  is  good, 
has  either  a  very  bad  case,  or  is  a 
very  poor  counsel.  The  reputed  abil- 
ity of  the  leader  of  the  Opposition, 
both  as  a  lawyer  and  as  a  parliamen- 
tary debater,  is  confined  neither  to 
the  district  or  the  province  in  which 
he  lives,  and  T  conclude  therefore  that 
he  must  have  considered  his  case  a 
desperate  one  when  he  thought  it  nec- 
essary to  take  up  so  long-  a  time  to 
answpr  and   criticise  the  Budget. 

While  admitting-  that  the  statement 
of  the  Treasurer  is  "methodical  and 
clear"  he  complains  of  its  contents, 
and  tthouirht  it  was  intended  as  a 
piece  of  campaign  literature. 


It  was  quite  apparent  that  the  lead- 
er of  the  Opposition  thought  the 
statement  of  the  accounts  to  be  a  dang- 
erous one  to  his  party,  and  therefore 
made  an  ingenious  attempt  to  de- 
stroy its  authenticitv,  and  minimise 
its  effect.  '   j   }   !ij 

1  wish  to  bear  testimony  to  the 
courtesv  of  the  criticism,  and  join  in 
the  tributes  which  have  been  paid  to 
the  leader  of  the  Opposition  by  my 
colleagues  in   that  respect. 

According;  to  narliamentary  proce- 
dure there  is  no  limit  to  the  subjects 
which  a  sneaker  may  discuss  noon  a 
motion  to  g/o  into  snpplv.  The  lead- 
er of  the  Onnosition  has  luxuriated  in 
this  pr^'ileg-e.  but  T  do  not  intend  to 
follow  Wnn  throno-hont.  Mv  observa- 
tions will  be  confined  morp  nartienlar- 
lv  +o  th^  ■ffirions  <a<Wior»s  in  support 
of  the  conclusion  of  his  rvotion. 


TN  >*tswt?p  to  ttem  *»  WHICH  IS 
AS  FOLLOWS: 

L  Th»+  without  the  r»*1p  of  'tirn^Wr 
li»nits  .tihio  Puiblic  *eeoaTnts  Tor  1902- 
03  wonM  ba"Te  sh^wn  ~  deficit  o4 
$191,202.03,  taking  ihe  proceeds  of  the 
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sale  at  $352,204.58  as  appears  at  pog'a 
21b  of  tthe  report  of  the  Minister  of 
Crown  Lands  for  1903,  anidl  a>  dleficit 
of  $201,101.56  if  we  take  the  figures  o<f 
5361,904.09  given  us  by  the  Minister 
himself. 

His  first  declaration  is  that  with- 
out "the  sale  of  timber  limits  there 
would  have  been  a  defirit  of  either 
8191,202.03,  or  $201,101.56,  according- 
to   whether   the   price   realized  from 

the  leasing  of  timber  limits  was 
S352.001.5S.  or  §361 .904.09,  either  of 
which  sums  he  considers  should  be 
deducted  from  the  ordinary  revenue  of 
the  province. 

My  answer  to  this  is,  that  the  same 
policy  was  followed  in  my  department 
during-  the  year  1902-3.  with  respect  to 
the  amount  realized  from  the  leasing- 
of  timber  limits  as  has  been  followed 
over  since  1867.  Each  year  that  lim- 
its have  been  leased  the  amount  has 
been  credited  up  to  the  general  ac- 
count of  the  province. 

Whv  should  the  leader  of  the  Op- 
position be  nprmitted.  for  the  purpose 
of  showing-  there  was  a  deficit  during 
the  last  fiscal  year,  to  deduct  from  the 
g-eneral  revenue  this  particular  item 
<~>f  receipts  ?  Tf  this  mav  be  permitted 
at  the  present  time,  whv  should  he 
not  be  permitted  to  deduct  any  other 
'tern  of  reeeints  in  the  future,  shonld 
he  find  it  n°cessarv  to  do  so  in  order 
to  show  f\   deficit  ? 

From'  1867  to  1«97  the  various  Gov- 
ernments leased  39.81  ft- 11 .60  miles  of 
tinier  dimits.  from  which  thev  realiz- 
po*   S944.116.94. 

This  amount  was  credited  up  from 
year  to  year  between  18fi7  and  1897, 
to  the  general  revenue  of  the  pro- 
vince. Tn  crediting-  the  amount  real- 
ized during-  the  vear  1902-03.  from  the 
same  source  we  have  but  followed'  the 
policv  of  our  predecessors,  about 
which  there  was  never  pr\v  complaint 
whatever,  or  anv  pretention  that  it 
was  not  in  the  best  interest  of  the 
province. 

We  believe  that  it  is  in  the  interest 
of  the  -nrovince  to  lease  our  limits 
under  the  restrictions  which  now  pre- 
vail, and  as  h«s  been  so  frequent! V 
declared-  in  +his  House .  and  out  of  it. 
we  believe  that  if  settlers  and  lumber- 
men will  observe  the  regulations,  and 
we  can  keep  fire  from  our  limits,    we 


may  continue  annually  to  derive  a 
profitable  revenue  from   this   source. 

I  would  here  like  to  draw  attention 
to  the  change  of  attitude  on  the  part 
of  the  honorable  member  for  Dorches- 
ter with  respect  to  the  lumbermen  who 
have   leased   limits   from   the  province. 

In  the  County  of  Brome  he  denounc- 
ed them  without  exception,  and  gave 
the  Nemtaye  and  Lajoie  cases  as 
samples  of  the  manner  in  which  they 
treated  the  colonists. 

In  his  speeches  upon  the  Crown 
Lands  frill  he  went  out  oMvis  way  to 
say  a  word  on  behalf  of  the  Canadian 
lumbermen,  and  reserved  the  vials  of 
his  wrath  for  the  American  lumber- 
men. 

During  the  course  of  his  remarks  the 
honorable  leader  of  the  Opposition, 
also  to  further  reduce  the  revenue  of 
the  province,  deducted  the  railwav 
subsidies  tax,  (asserting  that  it  did 
not  properly  belong  to  the  general 
revenue. 

My  answer  to  this  is  that  immedi- 
ately after  the  passage  of  the  law  in 
1890  establishing-  this  tax.  the  sums 
collected  under  it  were  applied  to  the 
redemption  of  our  debentures,  and  the 
payment  of  law  costs.  No  railway 
subsidies  fund  under  the  strict  mean- 
ing of  the  term  mentioned  in  the 
statute  of  1890.  was  ever  established. 
During-  the  regime  of  our  opponents 
some  of  these  taxes  were  refunded—" 
presumable  to  favorite  companies — 
out  of  the  Consolidated  "Revenue  Fund 
of  the  Province,  and  since  this  time 
any  taxes  whieh  have  been  collected 
have  been  applied  in  the  reduction  of 
this  debt. 

My  predecessors  have  credited  these 
taxes  to  the  g-eneral  receipts  of  the 
province,  and  I  think  quite  correctly 
so. 

I  emphatically  deny  the  right,  under 
these  circumstances,  of  the  leader  of 
the  Opposition,  to  deduct  the  prices 
realized  from  the  sale  of  our  timber 
limits,  and  the  railwav  subsidies  tax, 
in  order  to  establish  that  there  was  a 
deficit  instead  of  a  surplus. 

His    deduction    that    there   was  a 

deficit  of  S201.101.56,  or  any  other 
sum,  was  erroneous  and  unjustifiable, 
but  on  the  contrary  the  surplus  of 
8103.712.22  given  by  me  in  my  state- 
ment was  correct. 
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IK  ANSWER  TO  ITEM  %  WHICH  IS 
AS   FOLLOWS: 

%  That  for  the  current  fiscal  year 
(1  .03-0 i)  the  figures  which  we  have 
bet  ore  us,  namely,  the  vote  oif  the 
Legislature  tbe  Special  Warrants  and 
the  Supplementary  Estimates,  with 
iha  receipts  foreseen  by  the  1  ait©  Trea- 
surer,   nam^y: 


Total    expenses., 
Receipts 


$4,639,402.06 

4.403,765.34 


Leave    a    cbficit    of $    175,636.72 

And,  as  for  the  year  1904-05,  for 
which  the  Treasurer  claims  .according 
to>  his  estimates,  a  surplus  of  $13,541,- 
95,  th  re  is  nothing  in  his  calcula- 
tions of  a  nature  to  reassure  the 
House;  that,  on  the  contrary,  he  in- 
creases the  ordinar v  expenses  to  the 
ext  nt  of  1151,212.71  over  1902-03, 
namely: 

Foreseem        ordinary       ex- 
penses  $4,681,829.59 

Ordinary  receipts,   1902-03.  4,530,613.88 


Increase 


.$    151,212.71 


And  even,  to  attain  the  figure  of  re- 
ceipts which  he  estimates,  he  increases 
d  n  easure  the  revenue,  especial- 
ly that  derived  from  the  taxes  on 
commercial  corporations  and  succes- 
sions. 

(a)  In  answer  to  the  estimated  de- 
ficit for  the  current  year  of  $175,636.- 
73,  1  have  to  say  that  I  have  no 
doubt  whatever  that  the  total  of' re- 
ceipts for  the  year  on  the  30th  June 
will  more  than    wipe    out    this  amount. 

It  was  estimated  by  my  predecessor 
that  we  would  receive  only  $258,000.00 
from  succession  duties.  We  have  al- 
ready received  $304,951.65. 

1  also  feel  sure  that  the  receipts 
from  licenses,  and  from  lands,  mines 
and  fisheries  will  also  exceed  the  esti- 
mates. We  last  year  received  $220,- 
794.24  more  from  lands,  mines  and 
fisheries  than  was  the  estimated  re- 
ceipt for  th"*  current  year,  and  there 
is  no  reason  to  believe  that  when  the 
returns  are  all  in,  the  current  year 
will  show  a  falling  off  from  the  re- 
turns  of  last  year. 

In  discussing  his  estimated  deficit 
for  the  current  year,  the  honorable 
leader  of  the  Opposition  stated      that 


last  year  he  estimated  the  deficit  at 
$100,887.94. 

The  result  of  the  year's  operations 
have  shown  a  surplus  of  $103,712.22. 

The  honorable  leader  was  out  in  his 
calculations  just  $20*4, 600.16. 

1  am  not  surprised  at  such  poor 
judgment,  for  the  honorable  leaded 
and  his  colleagues  erred  in  lilse  man- 
ner year      after  year  between    1892-97. 

For  instance,  the  Honorable  Treas- 
urer of  the  time  estimated  that  the 
vf^r's  operation  of  the  fiscal  year 
1896-7  would  show  -a  shurplus  of  ordin- 
al-v  r^ceints  over  ordinary  exoenditure 
of"  $160,864.68.  There  was  actually  a 
deficit  of  $810,484.20,  a  difference  of 
$971,348.88. 

For  the  fiscal  year  1897-8  it  was  es- 
timated by  our  predecessors  there 
would  be  a  surplus  of  $2,705,40.  There 
was  an  actual  deficit  of  $187,030.33,  a 
difference   of  $189,735.73. 

Although  1  am  a  comparatively 
young  Treasurer,  I  think  1  may  safe- 
ly claim  that  my  estimate  is  as 
worthy  of  acceptance  as  is  that  of  the 
honorable  leader  of  the  Opposition, 
and  1  have  no  hesitation  in  declaring 
that  I  am  confident  that  the  next 
Hudget  speech  will  only  confirm  the 
assurances  that  T  am  now  giving  to 
the  honorable  leader  of  the  Opposi- 
tion, to  this  House,  and  to  the  pro- 
vince. 

(B).  Re  increase  of  estimated  ordin- 
ary expenditure  for  ihe  year  1904-5 
over  the  year  1902-3  of  $151,212.71. 

Although  the  for  seen  ordinary  ex- 
penditure for  the  year  1904-5  exceeds 
the  ordinary  expenditure  for  the  year 
1902-3  by  the  sum  of  $151,212.71,  the 
actual  receipts  for  the  year  1902-3 
exceeded  those  of  the  previous  year 
by  the  sum  of  $184,602.99, _  and  in  like 
manner   the   estimated    ordinary  re- 

ceipts for  the  year  1904-5  show  an  in- 
crease over  the  actual  ordinary  re- 
ceipts for  1902-3  of  $-17,621.85,  being 
as  estimated,  $13,541.95  in  excess  both 
of  the  ordinary  and  extraordinary  ex- 
penditure for  the  year  1904-5. 

The  increase  in  population.  enter- 
prise, and  development  of  the  Pro- 
vince, accounts  for  the  estimated  in- 
crease of  expenditure  for  the  year  1904- 
5.  and  is  explained  by  certain  unusual 
expenses  and  increases,  which  are  as 
follows   : 
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frjterest    <m    Public    Debt    ....$  31,892.46 
Administration    of   .Justice    .     ±2,874.10 

PUBLIC    INSTRUCTION. 

Normal   Schools  5,500.00 

Inspection   of   Schools   7,000.00 

COLONISATION. 

Roads  25,000.00 

PUBLIC  WORKS. 

Repairs     to      Court     Houses 

and   Gaols 7,850.00 

Court  House  at  Valley  field, 
fixing-  ground,  furni- 
ture, etc 7,909.93 

Construction   of  building    in 

Montreal   '     15,000.00 

Bridge  in  Metapedia  15,000.00 

agriculture;. 

Construction  of  dairy- 
school  at  St.  Hyacin- 
the  17,000.00 


$155,026.49 

The  leader  of  the  Opposition  fears 
that  1  have  estimated  beyond  mea- 
sure  the   receipts   for  the  coming  year. 

1  have  estimated  these  receipts  at 
84,747,394.72.  The  actual  receipts  for 
the  year  1902-3  were  $4,6£9,77>2.87,  in- 
crease $17,621.85. 

The  increase  in  receipts  for  the  cur- 
rent year  over  the  same  period  of 
last  year  is  $161,971.38,  and  there  is 
no  reason  whatever  to  believe  that 
the  receipts  during  the  remainder  of 
the  year  will  show  a  decrease  as  com- 
pared with  the  corresponding  period 
of  last  year. 

Succession  duties  alone  show  an  in- 
crease of  $172,693.87  over  the  re- 
ceipts from  this  service  during  the 
corresponding  period  of  last  year,  and 
commercial  corporations  show  a  cor- 
responding increase  of  $36,403.54. 

I  cannot  possibly  see  why  the  tax 
on    commercial    corporations  should 

not  continue  to  correspondingly  in- 
crease, not  only  for  the  balance  of 
the  year,  but  for  the  coming  year. 
Commercial  firms  continue  to  be  _  or- 
ganized into  joint  stock  companies, 
and  naturally  each  new  company  must 
pay  tribute  to  the  province  accord- 
ing  to   its   capital. 

Another  item  which,  owing  to  the 
change  of  the  law  during  the  present 
session,  should  give  us  an  increased 
revenue   in    the   future   is   the   incorpor- 


ation   of   companies    under   letters   pat- 
ent. 

1  conclude,  therefore,  from  past  ex- 
perience of  the  annual  increases  from 
Commercial  Corporations,  Licenses. 
Successions,  etc.,  due  to  the  increase 
of  wealth,  population,  enterprise  and 
I  rosperity  of  the  Province,  that  the 
receipts  for  the  year  1904-5" will  ex- 
ceed  mv   estimates. 


IN  ANSWER  TO  ITEM  3,  WHICH  IS 
AS  FOLLOWS: 

3.  That  the  comparisons  which  the 
Treasurer  makes  of  the  sums  expended 
for  public  instruction,  agriculture  and 
coil'omiaatioBi  under  the  Conservative 
regime  and  the  Liberal  regime  res- 
pectively tend  to  show  that  the  latter 
has  expended  more,  hardily  'benefit  the 
Government's  cause,  anid  do  not  es- 
tablish thiat  hie  'has  o»n  the  whole  id  one 
better  than  his  immediate  predeces- 
sors, the  expenditure  for  public  in- 
struction as  regards  pulblie  schools 
having  remained  at  the  figure  author- 
ized umdl-r  the  Conservative  Govern- 
ment, and:  the  use  made  'by  the  Gov- 
ernment oif  the  special  gfrant  under  the 
Act  60th  Victoria,  ctr  of  a  good  part, 
of  it  a>t  least,  not  having  been  'for  the 
ends  provided  by  the  statute.  As  for 
agriculture  and  colonization.,  ,a  com- 
parison between  the  years  1896-97  and 
1902-03,  gives  practically  the  same 
budget  for  agriculture  amid  coloniza- 
tion.,   an   increase   of  $59,400   thus: 

Colonization,    1896-97 $169,900.00 

1902-03...    .'. 110.500.00 


In,crea,s- $  59,400.00 

for   the   Conservative    year. 

The  details  to  this  item  with  re- 
spect to  Public  Instruction  and  Agri- 
culture are  to  be  found  in  my  Budget 
speech. 

The  details  of  Colonization  are  not 
given,  and  I  therefore  give  the  fol- 
lowing  : — 

EXPENDITURE     UNDER      CONSER- 
VATIVES 1892-97 

1892-3 $  81,100.00 

1893-4    79.077.65 

1894-5 86.000.00 

1895-6 116,100.00 

1896-7 169,900.00 


Total... 
Average. 


.8532.177.65 
.$106,435.53 


Expenditure     under       Mr.   Marchand, 
1897-1900  :— 

1S97-8 $106,000.00 

1898-9 79,000.00 

1899-1900 124,000.00 

Total $309,000.00 

Average §103.000.00 

Expenditure        under    Mr.  Parent, 

1900-1903  :— 

1900-01 $119,000.00 

1901-02 112.540.00 

1902-03 110.500.00 


Total 342,040.00 

Average Si  14,013.33 

Average  annual  increase  under  Par- 
ent Government,  $7,577.80,  making  for 
the  past  three  years  the  sum  of  $22,- 
733.40. 

It  is  an  extraordinary  fact  which 
requires  explanation  from  the  hon- 
orable leader  of  the  Opposition, 
or  his  supporters,  that  notwithstand- 
ing the  fact  that  the  finances  during 
the  last  year  of  the  Conservative  Gov- 
ernment were  in  such  a  bad  condition 
they  increased  the  three  popular 
itpms  of  Public  Instruction.  Coloniza- 
tion and  Agriculture  over  the  expendi- 
tures of  the  previous  year  by  the 
following   sums  : — 

Public  Instruction  $  27,350.24 

Agriculture 64.011.00 

Colonization 53.800.00 

Being  a  total  increase  for  these 
three  items  in  the  year  1896-7  over 
the  expenditure  in  1895-6  of  145„111.- 
24. 

Why  was  this  sudden  extravagance, 
notwithstanding  decreasing  revenue  ? 
Surely  the  expectation  of  general  elec- 
tions before  the  end  of  the  fiscal  year 
1896-7    had    nothing  to   do   with   it? 

The  comparison  made  in  this  item 
for  Colonization  between  the  years 
1896-7   and   1902-3  is    therefore   unfair. 

AGRICULTURE. 

In  the  early  part  of  the  Hon,,  leader's 
speech,  he  objected  to  being  made  ac- 
countable for  the  fiscal  year  1896-7  be- 
cause they  wont  out  of  power  before 
the  end  of  the  year,  but  in  discussing 
the  question  of  agriculture  he  takes 
full  credit  to  the  Government  for  the 
expenditure  on  this  item  of  service 
for  the  year  1896-7,  amounting  to 
8235,795.75,  and  compares  it  with  the 
year  1902-3,     which    amounted       to 

8238,412.04,  leaving  a  difference  of   on- 


ly $2,616.29,  from  which  he  concludes 
that    the   presefit    administration  is 

devoting  very  little  more  money  to 
agriculture   than   did   our   predecessors. 

This  comparison  is  unfair,  as  the 
expenditure  for  the  year  1896-7  does 
not  give  a  fair  idea  of  the  p-eneral 
expenditure  for  purposes  of  agricul- 
ture during  the  regime  of  our  prede- 
cessors. 

They  spent  in  the  year   : 

1892-3 M<"  ™ 

1893-4 163.786.36 

1894-5 20.4.(^6.62 

1895-6 171,784.75 

1896-7 235.795.75 

or  an  average  of  $79,555.81,  as  com- 
pared with  the  averag-e  of  1897-1900. 
8194.01.8.28  and'  with  1900-1903,  $221,- 
495.82. 

The  honorable  leader  of  the  Oppo- 
sition criticized  me  for  giving  particu- 
lars of  the  expenditure  for  public 
instruction,  agriculture,  colonization, 
and  not  some  of  the  other  services. 

The  reason  why  I  did  so  was  be- 
cause I  had  noticed  that  our  op- 
ponents, on  the  platform  and  in  the 
press,    frequently    asserted    that  we 

were  doino-  nothing  for  the  improve- 
ment  of   these   important   departments. 

IN  ANSWER  TO  ITEM  4,  WHICH  IS 
AS  FOLLOWS: 

4.  On       the     two       following-       items 
aimonionst   the   expenditure,    namely:   Ad- 
ministration     of      Justice      and      Civi*1 
lOioiVieimmient,    on   the  heiad   of  which  the. 
Treasurer  'diid    not    deiem   proper    to    in- 
dulge  in       a   comparison,       the.   official 
figures  (give  the  following  results: 
(iai)  Administration  o'f  Jus- 
tice,   LiibiptfaJi1.       regime, 
for  the  five  years  from 

IS97-98  to   1901-02 83,161,979.40 

Ajnid  for  six  vears  includ- 
ing 1902-03 83,827,837.91 

While  under  the  Conserv- 
ative regime,  from 
1892-93  to  1896-97, 
this    expenditure      only 

amounted    to $2,970,984.95 

which  giv©s  for  the  Labieral  average. 
for  five  yeiars,  a  sunn  of  8632,395. 89. 
while  fcrtr  the  five  years  of  the  Conser- 
vative 'administration,  the  average  is 
only  8594,196.99,  making  an  increase 
of  $38,198.90  under  the  present  re- 
gime and,  if  we  take  the  average  of 
the   six    vears    of   the  Liberal    adminis- 
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tration,    it    is    $037,972.95,    making    an 
ase  of  $43,775.96. 

The  average  increase  of  expenditure 
for  the  administration  of  justice  in 
the  province  since  1897,  is  very  easily 
explained. 

It  is  not  due  to  the  increase  of  sal- 
aries as  was  , erroneously  stated  by 
the  honorable  leader  of  the  Opposi- 
tion, for  in  this  respect  there  has 
been  a  substantial  decrease.  Take  the 
Montreal  Court  House  alone  for  in- 
stance. On  the  30th  of  June, 
1897,  they  were  paying  an- 
nual salaries  aggregating  $220,- 
008.75.  On  the  1st  February,  1904, 
the  aggregate  of  salaries  there  was 
8186, 133).  86,  showing  a  decrease  in 
favor  of  this  Government  of  $33,874.- 
89. 

The  annua  J  increase  is  explained  by 
the  increased  cost  on  criminal  jus- 
tice in  the  Province,  due  principally 
to  the  importance  of  the  trials  before 
both  the  magistrates  and  the 
Court   of     King's   Bench.    Take  the 

items  of  Sheriiip  contingencies,  coron- 
ers, district  magistrates,  police  and 
building   and    jury    fund.     The  total 

expended  on  these  services  from  1892- 
97  was  $1,500,6^3.80.  During  the  per- 
iod of  1897-19(2,  it  was  $1,689,752.42, 
or  an  average  increase  during  the  five 
years    1897-LJ02,    of   -,.36,631.72.  The 

total  expended  during  1892-97  was  &1,- 
506,593.80,  or  an  average  of  $301,318.- 
76. 

The  total  expended  during  1897- 
19-02  was  81,689,752.42,  or  an  aver- 
age of  $337,950.48. 

The  total  expended  during  1897-1903 
was  $2,053,161.09,  or  an  average  of 
$342,193.51. 

The  increased  cost  of  the  adminis- 
tration of  justice  is  further  explained 
by  the  annual  cost  of  the  elevator  in 
the  Court  House,  Quebec,  amounting 
to  82,000.00. 

There  are  also  additional  expenses 
for  lighting  by  electricity  where  it  can 
be  done. 

I  respectfully  submit,  therefore,  that 
under  the  circumstances  there  is  no 
justification  whatever  for  criticizing 
the  Government  because  of  this  an- 
nual increase  in  the  cost  of  the  ad- 
ministration of  justice. 

We  admit  that  as  the  population  in- 
creases and  new  sections  of  the  coun- 
try are  opened,  and  new  courts  and 
districts      established,    the    expenditure 


for  the  administration  of  justice  is 
necessarily  increased,  but  the  leader 
of  the  Opposition  has  failed  to  men- 
Lion  a  single  item  of  expenditure 
which  was  not  prudently  and  neces- 
sarily expended,  although  they  ap- 
pear in   the  public  accounts. 

In  return  for  the  increased  expen- 
diture we  have  guaranteed  to  the  pro- 
vince and  the  counirv  an  administra- 
tion of  justice  second  to  none  in  the 
world,  and  a  respect  for  law  and  or- 
der that  leaves  nothing  to  be  desired, 
and  it  would  be  criminal  on  the  part 
of  the  Government  did  it  not  increase 
the  expenditure  where  it  was  neces- 
sary, more  particularly  as  it  has  been 
enabled  to  meet  the  increased  expen- 
ses. 

IN  ANSWER  TO  ITEM  4b,  WHICH  IS 
AS  FOLLOWS: 

(h)<    Civil  government, 

comprising  salaries 

and  contigenccies,  for 
the  Conservative  re- 
gime.     1892       to    1897, 

total $1,290,539.58 

or    an    average   of 258,127.91 

li  eral   regime,    total 1,388,306.74 

or    an    average    of 277, 661. 34 

making  an  increase  under  the  liberal 
regim/  of  $19,533.43  atfid  if  we  take 
the  average  of  the  six  years  of  the 
Liberal  administration,  it,  is  8276,790,- 
72^  making  an  increase,  of  $18,662.81. 

With  respect  to  Civil  Govern- 
ment, we  explain  the  increase  of  ex- 
penditure by  the  increasing  business 
of  the  province,  and  the  much  great- 
er amount  of  business  that  requires  to 
be  done. 

While  the  general  average  of  ex- 
penditure from  1892-97  was  less  than 
the  general  average  of  expenditure  be- 
tween 1897-1903,  the  Public  Accounts 
show  that  during  the  last  year  of  the 
Conservative  regime,  18(6-97,  the  ex- 
penditure for  this  service  was  $277,- 
247.91,  while  the  expenditure  during 
the  year   1902-3  was  only  $272,437.61. 

The  Government   deserves    a  great 

deal  of  credit  with  respect  to  this 
item  notwithstanding  the  general  ave- 
rage which  was  given  by  the  leader 
of  the  Opposition,  for  dur  no-  the  first 
year  of  the  Parent  administration  the 
expenditure  for  this  item  was  $278,- 
307.42,  while  last  year  it  was  enly 
8272,437.61'. 
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IN  ANSWER  TO  ITEM  5,  WHICH  IS 
AS  FOLLOWS: 

5.  Tli©  ordinary  expenditure  of  tine 
Government  for  the  period  between 
1897^1898  amd  190M)2,  which  ha© 
gradually  increased  year  (by  year, 
amounts  to  the  sum  of  $91,944,138:09, 
while,  for  the  live  previous  years,  un- 
der the  Conservative  party,  it 
amounts   to   only   $20,590,794.87,   thus: 

liberal   regime $21,944,138.09 

Conservative  regime 20,590,794.87 


Increase  under  Litberal  re- 
gime  $  1,353,343.22 


Liberal    average $  4,388,827.61 

Conservative   average 4,118,158.97 


Difference      in      favor     of 

Conservative    partv....$      270,668.64 

But  the  year  of  1903 
must  be  added,  which 
gives  a  total  for  six 
vears  of  the  Liberal  re- 
gime of , $20,474,754.97 

Giving  an  average  of.  4,412,459.16 
For  six  years  making'  an  increase  un- 
der the  presimt  regime  of  $294,300.19 
over   the   Conservative   averagie. 

I  join  issue  with  the  honorable  lead- 
er of  the  Opposition  wherein  he  con- 
fines to  expenditure  alone  what  is 
generally  -termed  ordinarv  expendi- 
ture. 

Extraordinary  expenditure  has  to  be 
met  out  of  the  ordinary  receipts  of 
the  Province  as  well  as  ordinary  ex- 
penditure, and  in  estimating-  thp  "•"-- 
plus  for  the  last  fiscal  year  at  $103,- 
712.22.  this  represented  ihe  amount 
of  receipts  over  ordinary  and  extraor- 
dinary expenditure 

There  is  a  special  reason  why  (be 
honorable  gentleman  wi&hos  to  con- 
fine himself  conclusivplv  to  ordinary 
pxpenditure,  and  that  is  because  of 
the  oreat  pxcpss  of  extraordinary  px- 
nonditure  during  thp  r»priod  of  1S92- 
1897  over  that  of  1897-1903. 

From  1892-1897  there  was  expended 
bv  the  then  Govprnmpn+  ^or  extraor- 
Hinarv  mir*->osPs  $1 ,01 7.. 035. 97,  whi^h 
bpino-  added  to  thp  figures  givpn  by 
ihe  honorable  gpntlpm^n  in  his  mo- 
tion for  ordinary  expenditure,  r.amply 
*9o.*Q0.704.87,  forms  a  total  of  *21 .- 
607.830  84.  or  an  average  expenditure 
of   *4.321 .5*6.17. 

The  total  of  ordinarv  and  pvtraor- 
dinary     expenditure       from    1897-1903 


(six  years)  was  $26,652,774.90,  an 

average   oi  $4,442,129.15. 

Deducting  the  average  expenditure, 
during  the  period  of  1892-1897,  from 
that  of  the  period  between 
1897,1903,  leaves  a  difference  of  only 
$120,562.98,  instead  of  the  difference  of 
$294,300.19  as  mentioned  in  the  mo- 
tion. 

The  difference  of  $120,562.98  is  more 
than  made  up  by  the  increased  ex- 
penditure on  Ihiblic  Instruction,  Col- 
onization, and  Agriculture,  which 
averaged  an  excess  of  annual  expendi- 
ture during  the  period  1897-1903  over 
that  of  1892-1897,   of  $97,717.38. 


IN  ANSWER  TO  ITEM  6,  WHICH  IS 
AS  FOLLOWS: 

6.  That,  after  having  condemned!, 
while  in  Opposition,  -the  imposition  of 
taxes,  the  party  now  in  power,  far 
from  abolishing  tihem  or  reducing 
them,  as  they  should  have  dlone.  had 
they  been  consistent,  has  collected 
during  six  years  of  its  administration 
the  enormous  sum  oif  $2,508,140.79  for 
taxes  on  commercial  corporations  and 
successions,  and  for  five  years  of  its 
(adtministrationi  from  1897^98  to  1902 
an  average  sum  of  $354,663.62,  which 
gives  an  increase  of  €0,450.85'  over  the 
average  for  thp.  Conservative  adminis- 
tration of  $294,212.71  for  the  stame 
number  of  years. 

In  answer  to  itpm  six.  in  which  it  is 
allerad  we  are  inconsistent  in  having 
availed  ourselves  of  thp  taxes  collect- 
ed on  commercial  corporations  and 
successions,  and  a  comparison  of  the 
amounts  realised  is  sought  to  be 
made,   which  I  consider  unfair. 

When  thp  taxes  upon  cornorations 
and  successions  were  imposed.  taxes 
also  were  imoosed  upon  transfers  of 
property   and   upon    certain   persons. 

In       comparing  the  receipts  from 

taxps  between  the  Period  1892-97  and 
1897-1903,  we  should  include  not  onlv 
taxes  on  commercial  cornorations  and 
on  successions,  but  those  also  on 
transfers  of  property,  certain  per- 
sons, and  manufacturing  and  trading 
licenses. 

Naturallv  as  +he  countrv  increases 
in  population  and  prosperity,  as  men 
become  richpr,  and  as  more  monev  is 
invested  in  business,  thp  revenue  from 
corporations  and  successions  will  in- 
crpase  from  year  to  year. 

We  have  received  more  from  corpor- 
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ations  and  successions  during-  t he  past 
six  years  than  was  received  during 
the  Conservative  rcg-ime,  but  if  we 
compare  what  wo  have  received  an- 
mially  since  1897.  from  all  tho  above 
sources  of  direct  taxation  with  the 
amounts  received  annuallv  from  1892- 
97,  we  find  +h«+  »«  +^>r>  1o  +  +  o^  v>oriod 
our  opponents  collected  S2.987.736.85, 
being  an  average  of  5597,547.36.  as 
compared  with  the  total  received  from 
l,8l)7-]903  of  89.5H3,] 60.80,  or  an  aver- 
age of  S422,09fi.80.  being  an  nwnual 
excess  for  1892-97  over  1897-1903  of 
SI  75.520.57. 

The   difference  would  be   still    greater 
if  the  year   1902-03  were  not  included. 

It   became    necessarv,    therefore,      to 
provide    for    an    averao-e    decrease        in 

our  revenue  since  1897  of  $175,520.57, 
which  T  am  happy  to  say  has  been 
successfully  done. 


IN  ANSWER  TO  ITEM  7,  WHICH  IS 
AS  FOLLOWS: 

7.  That,  without  the  sale  of  timber 
limits  which,  during-  tho  Liberal  ad- 
maaistration  ha,s  brought  in  $1,455,-, 
567.57,  there  wo.uk!  have  been  yearly 
rVficits  amounting;  in  aill  to  $1,324,- 
639.83. 

With  respect  to  the  assertion  con- 
tained in  paragraph  seven  that  there 
would  have  been  deficits  during  our 
administration  afgre  gating-  ?1 .324.- 
630.83,  without  the  sale  of  timber 
b'mHs,  T  have  to  say  that  between 
1867  and  1897  the  various  Govern- 
ments of  the  dav  credited  up  to  the 
general  revenue  of  the  Province  $944.- 
T  16.04  from  their  leases  of  timber 
limits. 

.If  they  did  not  credit  more  to  the 
account  of  revenue  it  was  not  for 
want  of  effort  on  the  part  of  our  pre- 
decessors for  they  leased  over  39,816 
square  miles  for  $944 .116.94.  whereas 
we  obtained  for  oulv  17  654  square 
miles  the  sum  of  $1 .455.567.57. 

Whv  should  not  the  present  Gov- 
ernment be  permitted  during-  its  term 
of  office  to  enndit  up  to  the  pvnernl 
revenue  the  receipts  from  the  leasing 
of  these  limits,  more  particulai^ly  as 
the  Quantity- sold  •  was  very  •»  much 
less,  whilst  the  prices  realized  were 
v«rv  much  more. 


IN   ANSWER  TO  ITEM  8,  WHICH  IS 
AS  FOLLOWS: 

8.  That  the  party  now  in  power, 
after_  condemning  while  in  Opposition 
the  practice  of  issuing  special  war- 
rants, has  issued  the  same  for  am 
r mount  of  91 ,054,507.67  since  1897. 

The  issue  of  special  warrants  has 
been  due  to  certain  unexpected  expen- 
ditures which  were  unprovided  for  in 
the  estimates.  In  my  estimates  for 
the  coming-  year  I  have  tried  to  pro- 
vide against  the  necessity  of  issuing 
special   warrants. 

This  will  account  larg-e*''.  for  the 
difference  between  the  estimates  for 
the  year   1903-4  and  the    year  1904-5. 


IN  ANSWER  TO  ITEM  9,  WHICH  IS 
AS   FOLLOWS: 

9.  That,  it  lias  not  kept  any  of  its 
promises  to  reduce  the  ordinary  ex- 
penditure rf  the  Government,  to  re- 
store true  equilibrium  in,  the  finances, 
to  effect  retrenchments  or  economies, 
that,  om  the  contrary,  the  official  fig- 
ures show  that  its  solemn  promises 
nuad'9  to  the  people  have  been  broken. 
.  My  answer  to  paragraph  nine  is 
that  my  budget  speech,  as  well  as 
those  of  my  predecessors,  shows  that 
at  least  we  have  paid  our  debts  from 
year  to  vear,  and  have  therefore  kept 
an  equilibrium  in  our  finanees  since 
the  first  year  of  the  Liberal  adminis- 
tration, which  was  not  done  during 
the  period  of  1892-97,  notwithstanding 
the  promises  made  bv  our  opponents 
prior  to   their  return   to   power. 

If  our  expenses  have  increased,  the 
immense  progress  in  t>ade  and  devel- 
opment generally  of  the  Province  has 
made  it  impossible  to  keen  the  expen- 
ses down,  but  T  am  sure  that  as  long 
as  we  keep  the  expenditure  w^1 
the  revenue  of  the  Province,  we  shall 
have  fulfilled  the  most  import  <mt  pro- 
mise which  was  made  by  thr  late 
Hon.       Mr.    Marchand,    the  promise 

upon  which  all  others  were  ^  based, 
namely  of  restoring  an  equilibrium  in 
our  finances. 


IN  ANSWER  TO  ITEM  10,  WHICH  *TS 
AS   FOLLOWS: 
10.  That  even  with  regard  to  the  re- 
adjustment of  the  Federal  subsidy,  the 
Government ,  ,  after  a  period  of  seven 
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years  ol  expectation  and  repeated  ex- 
pressions of  hope,  is  not  moire  ad- 
vanced than  at  the  outset  of  its  adi- 
ministration,  and  that  the  reproaches 
addressed  by  the  Liberal  party  on  the 
subject  to  the  Conservative  party, 
when  the  latter  was  in  power  in  Que- 
bec, apply  with  still  more  reason  to 
those  who  now  govern. 

We  are  criticized  because  we  have 
not  succeeded  in  bringing  about  a  re- 
adjustment o£   the  federal  subsidy. 

1  will  admit  that  we  are  disap- 
pointed that  we  have  not  yet  suc- 
ceeded in  doing  so,  but  we  are  still 
hopeful  that  the  justice  of  the  cause 
of  the  Provinces  will  soon  appeal  to 
the  authorities  of  the  Dominion,  and 
that  we  may  receive  a  considerable  in- 
crease from  this  item. 

IN  ANSWER  TO  ITEM  11,  WHICH  IS 
AS  FOLLOWS: 

11.  That,  contrary  to  the  strict 
duty  of  a  Finance  Minister  under  our 
cone  tit  utional  system,  the  Treasurer 
does  not  indicate  the  ways  and  meatus 
for  providing  for  all  the  charges  of 
the  puWic  service  and  gives  us  merely 
the  prospect  of  seeing  the  Government 
continue  to  resort  to  the  expedient, 
whereof  it  makes  an  aibuse  of  putting 
up  for  sale  other  areas  of  the  public 
domain  for  timber  licenses,  with  the 
intention  of  thus  meeting  the  deficits 
which  otherwise  will  necessarily  occur 
and  even  to  a  greater  'degree  than  in 
the  past,  owing  to  the  gradual  in- 
crease of  expenditure  which  the  Trear 
surer' s   financial   statement  points  out. 

I  am  criticised  in  item  eleven  by  the 
honorable  leader  of  the  Opposition  be- 
cause I  have  not  indicated  new  v.i 
and  means  for  providing  for  the  ex- 
pense of  public  service.  The  only 
ways  and  means  which  my  honorable 
friend  could  have  been  thinking  of 
were  those  which  are  dear  to  the  Con- 
servative heart,  namely  direct  taxes  ; 


that  is,  the  re-imposition  of  the  taxes 
which  he  abolished,  the  imposition  of 
new  taxes,  or  the  resorting  to  public 
loans.  , 

1  am  happy  to  say  that  I  have  not 
yet  found  it  necessary  to  oblige  our 
opponents  in  this  respect,  and  I  trust 
1  may  never  have  to  do  so  while  I 
have  the  honor  to  fill  the  office  of 
Treasurer. 


IN  ANSWER  TO  ITEM  12,  WHICH  IS 
AS  FOLLOWS: 

12.  That,  on  the  whole,  the  Govern- 
ment has  failed  in  the  task  it  had  un- 
dertaken, has  not  kept  the  promises 
made  to  the  electors  of  the  Province 
both  by  itsei'i  and, by  the  party  it  re- 
presents, although  it  has  had  all  the 
timet  necessary  for  such,  purpose,  ami 
offers  no  satisfactory  sofution  to  the 
financial  problem  revealed  by  its  ad- 
ministration. 

Ihat,  under  the  circumstances,  this 
House  is  of  opinion  that  "the  useful- 
ness of  this  Governanent  is  gone,"  and 
that  the  public  interest  demands  that 
it  he  replaced  by  another  administra- 
tion which  will  be  better  in  a  posi- 
tion to  meet  the  situation)  and  respond! 
to  the  needs  and  aspirations  of  the 
people  of  this  Province. 

The  declaration  of  the  honorable 
member  in  item  12,  that  the  Govern- 
ment has  failed  in  its  task  of  admin- 
istration, is  surely  thoroughly  an- 
swered by  the  financial  statement  con- 
tained in  the  budget,  and  by  the 
answer  which  I  have  given  him  to  his 
criticism. 

To  know  that  the  assertion  that 
"the  usefulness  of  this  Government 
has  gone"  is  entirely  without  foun- 
dation, one  has  only  to  converse  with 
the  leading  bankers  and  business  men 
of  the  Province,  when  he  will  be  re- 
assured that  the  confidence  which  was 
imposed  in  it  at  the  general  elec- 
tions of  1£00  still  prevails. 
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